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Unemployment is expected to continue to rise from the current 8.1%
(through February) to as much as 10% this summer. However, we must
remember that unemployment is a lagging economic indicator, and
usually continues to rise after the economy bottoms, then turns lower as the
recovery gains a foothold. Finally, it is worth observing that expectations of
future corporate profits have fallen to a level that suggests analysts have
worst case assumptions built into their estimates. After th e sharp decline in
stock values from the October 2007 highs, any upward revisions to profit
estimates could bring cash off the sidelines and into equities in a hurry.

First quarter earnings reports will be coming out soon, and we will be
monitoring performance for the quarter past as well as commentary on
expectations for future business. And for sure, we will be looking closely at
reports on the economy in search of more crocus bulbs to add to the
garden. As always, if you have any questions or concerns, call anytime.

1st Quarter Scoreboard 2009
Dow Jones: -13.3%
S&P 500: -11.7%
Nasdaq: -3.1%
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